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concerned with trade bills originating in every corner of the
world.

But while practice could not entirely follow the doctrinaire
theory of the founders, these people can hardly be blamed for
not foreseeing another development in the policy of manage-
ment which led to a betrayal of trust and the transformation of
the concern from a strict deposit bank into a loan bank, from
a reputable cloak-room into a money-circulating machine.
Unknown to the general public the bank was making advances
to the town of Amsterdam and also to the Dutch East India
Company^ whose whole business in the Netherlands was done
in bank money. It also seems highly probable that for a period
it was indirectly engaged in money-lending through the back
door of the municipal Lombard bank (Huys van Leening).
These loan-credits go back almost to the date of foundation,
but until the eighteenth century they were generally kept
within narrow limits. In 1712 the metal cover fell to 67 per cent,
of the sum of deposits. Several approaches to parity were again
achieved, but the East India Company continued to borrow
more freely than before, and after the costly war with Britain in
1780 it failed to repay its short-term borrowings.   In 1784 the
percentage of cash and bullion reserves was 33, and the bank's
credit was slightly disturbed.   In November  1790 a deeper
suspicion got abroad; the premium fell sharply.  Bank money
went to a discount when the management raised its price for
the purchase of bar silver, and this was followed by a suspension
of payments. The town of Amsterdam came to the rescue, and
there was a temporary recovery. Then the French occupation
of Holland in 1795 forced the disclosure of the fact that there
was a cash deficiency of 9 million florins.  For fourteen years
credits had not been repaid. The bank could, of course, balance
its books by writing in the frozen assets, and payments were in
any case ultimately assured by the town's ability to meet the
cash deficiency with public loans.  But the bank's credit was
damaged beyond repair.   During the last years of its life it
remained a shadow of its old self with only liquidation to look
forward to.